¢
BYLAWS;
OF
'HARBOR-HAZARD CONDOMINIUM ASSOCIATION .

ARTICLE 1

Office

The office of this corporation shall be located in the Céunty of
Orange, State of California.

ARTICLE 1I

Definitions

Section 1. "Association” shall mean and refer to HARBOR-HAZARD
CONDOMINIUM ASSOCIATION, a California non-profit, mutual benefit
corporation, its successors and assigns. A

Section 2. "Condominium Property" shall mean and refer to that certain
real property located in ORANGE County, Califernia, described as such
in the Declaration recorded in the Office of the County Recorder of ORANGE
County, California, owners of Condominiums in which are required to be members
of the Associgtion, and such additions thereto as may hereafter be brought
within the jurisdiction of the Association.

Section 3. “"Owner' shall mean and refer to the record owner, whether
one (1) or more persons or entities, of any Condominium, including contract
sellers and purchasers but excluding those having cuch interest merely as
security for the performance of an obligation. ) -

Section 4. "Declaration' shall mean and refer to the Declaration or
Declarations of Restrictions recorded with the Offi¢e of the County Recorder

"of ORANGE County, California, covering the Condominium Property.,

including such amendments thereto as may from time to time be recorded.

Section 3. "Condominium Plan' shall mean and refer to the Condominium
Plan or Condominium Plans recorded> pursuant to California Civil Code
Section 1351 covering all or any part of the Condominium Property, including
such amendments thereto as may from time to time be recorded.

Section 6. "'Condominium"” shall mean and refer to a fee simple estate
in the Condominium Property; or portions - thereof, as defined in California
Civil Code Section 783 and shall consist of a fee interest in a Living Unit
and an undivided fractional interestas tenant in common in the Common Area.




Section 7. “Living Unit" shall mean and refer to those portions of the
Condominium Property shown and described as such on the Condominium Plan
and as defined in the Declaration.

Section 8. "Garage' shall mean and refer to those portions of the
Common Area shown and describedas suchon the Condominium Plan and as
defined in the Declaration, which an Owner has the exclusive right to use.

Section 9. "Common Area" shall mean and refer to all portions of the
Condominium Property not located within a szmg Unit.

Section 10. ”"“*{cluswe Use Area' .shall mean and refer to those portions
of the Common Area which an Owner has the exclusive right to use.

Section1l. "Declarant” shall also mean andrefer to its successors and assigns.

Section 12. ‘'Mortgage' shall mean and refer to a deed of trust as well as .
a mortgage encumbering any Condominium. -

Section 13. '"Mortgagee" shall mean and refer to the beneficiary of a deed
of trust, its successors and assxgns as well as a mortgagee of a mortgage en-
cumbering a Condominium.

Section 14. "Board" shall mean and refer to the Board of Directors of
the Association.

ARTICLE III

- Members
This Association shall have two (2) classes of votiﬁg membership:

CLASS A. Class A Members shall originally be all Owners of a Condo-
minium:-and shall be entitled to one (1) vote for each Condominium ownec. When
more than one person holds an interest in any Condominium, all such persons
shall be Members. The vote for such Condominium shall be exercised as .
they among themselves determine, but in no event sball more than one (1)
vote be case with respect to any Condominium.

CLASS B. The Class B Member(s) shall be the Declarant and shall be
entitled to three (3) votes for each Condominium owned. The Class ""B"
membership shall cease and be converted to Class & membership on the
happening of any of the following events, whichever occurs earlier:

(a) When the total votes outstanding in the Class A membership
equal the total votes outstanding in the Class B membership; or

(b} Two yéars foilowing the date of original isysuance'by the California
Department of Real Estate of the Final Subdivision Public Report
for development of the Real Property.

(¢} June 1,1882.
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‘Except with respect to action to enforce the obligations of Declarant or action
to amend these Bylaws which voting rights are described in Article X, member-
ship approval of action to be taken by the Associztion shall require the voie or
written consent of each class of membersmp during the time there are two
classes of membership, and Declarant shall only ba excluded from any action
by or in the name of the Association if there has bean a conversion of Class "B"
to "A" Members and only for so long as Declarant holds or directly controls
twenty-five percent (25%) or more of the voting power of the Association.

ARTICLE IV

Membership Assessments and Lien Rights

Section 1. REGULAR ASSESSMENTS. The Board shall fix and determins
from time to time regular assessments to be paid by each Owner for the purpcss
of operating, maintaining and repairing the Common Area, paying the necessary
etoendnures of the -Xssoczatzon as provided in these Bylaws and the Declarztion, .
and establishing an operating reserve fund and reserve for replacement all as
set forth in the Declaration. . .

Section2. SPECIAL ASSLSSHL‘@TS. In zddition to”the regular assess-
ments authorizedabove, the Board may levy special assessments for the purposs
of defraying, in whole or in part, the cost of any capital improvement or re-
construction to the Common Area or such other purpose as may be determined
by the Board all as set forth in the Declaration.

Section 3. LIEN RIGHTS. As provided in the Declaration, the Associaiion
shall have a lien agzinst the interest of each Owner in the Condominium Properiv
to secure the full and prompt payment of all assessments levied by the Association
in compliance with these Bylaws, and in the event of default by any Owner, szid
interest of such Owner may be foreclosed by the Association in the same mannar
as a realty mortgage or may be enforced by sale pursuant to Sections 2932
2824(a), 2924(b), 24(c), and 1336 of the California Civil Code, and to that 2nd
a power of sale is hereov conferred upon the Association, and any redempiion
thereafter shall be subject to the lien hereoy created as to other or future evenis
of default; provided, however, that the lien hereby created shall, at all times,
be subordinate and inferior to the lien of any first Mortgage placed on the
Condominium Property or any part thereof. ~

-
e

Any assessments which are not paid when due shall be delinquent. If :
assessments are not paid within thirty (30) days after the due date, the asses
ments shall bear interest from the due date at the rate of six.percent (6%) o
annum, and the Association may bring an action at law against the member )
personally obligated to pay the same and, in addition thereto or in lieu thereol,
may foreclose the lien above provided, and interest, costs and reasonable
attorney's fees incurred in any such action shall be added to the amount of
such assessments. No member may waive or otherwise escape liapility for
the assessments provided for hereby by nonuse of the Common Area or zban-
donment of his Living Unit. :
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Section 4. PAYMENT OF ASSESSMENTS BY DECLARANT. The De-
clarant shall pay all assessments levied by the Association against any Conco-
minium owned by it at the same times in the same manner and in the same
amounts as any other QOwner.
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Section 5. COMMENCEMENT OF REGULAR ASSESSMENTS. The
regular assessments shall commence as 1o all Condominiums on the first day
of the calendar month following the close of the first sale of a Condominium

by Declarant.

ARTICLE V

. Membership Rights and Privileges

No member shall have the right without the prior approval of the Board
to exercise any of the powers or to perform any of the acts by these Bylaws
delegated to the Board as in Article VII of these Bylaws more fully provided.
Unless otherwise provided in the Declaration and subject to the rules and re-
gulations adopted by the Board, each Member of the Asscciation, his immediate
family, guests and tenants shall have the right to use and enjoy the Common
Area, other than those portions thereof the exclusive right to use of which
has been granted to others.

The membership rights and privileges, together with the voting rights of
any member of the Association, may be suspended by the Board for anyaoericd
of time during which the assessment on his Condominium remains nnpai}}., and
for a periodnot to exceed thirty (30) days for any inifraction of the Association's
published rules andregulations after appropriate written notice andan opportunity
for a hearing before the Board (pursuant to California Corporation Code 7341) .
Reasonable monetary penalties may be adopted by the Association provided the
adoption of such penalties is approved by seventy-five percent (75%) of the
Owners, excluding Declarant. _

ARTICLE VI

Meetings of Members'

Section 1. PLACE OF MEETING. All meetings of members shall be
held at the Condominium FProperty or at such other location in QRANGZ
County, California, in reasonable proximity to tke Condominium Properiy
as may be designated in the notice of meeting. o

Section 2. ANNUAL MEETINGS OF MEMBERS. The first annual meeting
of members shall be held within six (6) months after the closé of escrow fop
the sale of the first Condominium by Declarant, or within forty-five (43) dayvs
after close of escrow for the sale by Declarant of fiftyr-one percent (531%) of
the Condominiums, whichever shall first occur. Subsequent annual meetings
of members shall be held on the annual anniversary of the first annual mesting
of members. Should any annual meeting day fall upon a legal holiday, then
such annual meeting of members shall be held at the same time and p‘fiace on
the next day thereafter ensuing which is not a legal holiday.
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. Vritten notice of each such annual meeting shall be given to each member
and, upon writien request therefor, to all first Mortgagees either personally
or by sending a copy of the notice through the mail or by telegraph, charges
repaid, to his address appearing on the books of the Association or supplied
by him to the Association for the purpose of notice. If no address is supplied,
notice shall be deemed to have been given him if mailed to the address of the
Condominium owned by such member or encumbered by the first Mortgagee,
or published at least once in some newspaper of general circulation in the
county of said principal office. All such notices shall be sent not less than
ten (10) days (except in emergency situations in which case as much advance
notice shall be given as is reasonably possible) and not more than ninety(S0)
days before each annual meeting, -and shall specify the place, day and hour
of such meeting. ,

Section 3. SPECIAL MEETING. Specizl meetings of members, for
any purpose Or purposes whatsoever, maybe calledat any time by a majority of
a quorum of the Board, and shall be czlled by the Board of Directors upon a LF
written request for a special meeting signed by members representing at least ’
five (5%) per cent of the total voting power of the Association. Written notice of
such special meetings shall be given in the same manner as for annual meetings
of members. Allsuchnotices shall be sentnot less than ten {(10) days and not
more than ninety (90) days before such special meeting. Notices of any special
meeting shall specify, in addition to the place, day and hour of such meeting,
the general nature of the business to be transaciad.

/

Section 4. ADJOURNED MEETINGS AND NOTICE THEREOQOF. Any
membership meeting, annual or special, whether or not a quorum is present,
may be adjourned from time to time by the vote of a majority of the voting power
present in person or represented by proxy, but in the ab urm no
other business may be transacted at any such meeting. © -
et F {ime and place for the adjourned meeting is not fixed by those in atien-
dance at the original meeting or if for any reason a new date is fixed for the ad-
journed meeting after adjournment, nature of the time andplace of the adjourned
meeting shall be given to members in the manner prescribed for regular meetings.

The requirements for a quorum are stated in Secdon 7 of this Article VI.

Section 5. MORTGAGEE REPRESENTATIQN. First Mortgagees
shall have the right to attend all membership mestings through a representaiive
designated in writing and delivered.to the Board.

Section 6. VOTING. Voting of the members shall be by secret
written ballot. Flections for directors shall be by secret written ballot.
A Member shall be entitled to cumulate ‘his votes for one or more candidates
at any election for directors if the candidate's name has been placed in nomination
prior to voting and if the member has given notice at the meeting prior to the voting.
of his intention to cumulate votes. The candidates receiving the highest number
of votes up to the number of directors to be elected shall be elected. Unless the
entire Board is removed from office by the vote of the members, no individual
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director shall be removed prior to the expiration of his term of office if the
number of votes cast against his removal would be sufficient to elect the
director ii voted cumulatively at an election at which these same total number
of votes were cast and the entire number of directors authorized at the ime

of the most recent election of the RBoard of Directors were then being elected.
Apny director elected to office solely by the voies of members other than
Dieclarant 28 Qrs:raris:ieé below may be removed from office pricr to the expirztion

of his term only upoz the vote of a simple majority of the voting power of Mambdears

other than Declarant. At zll times, not less than 90% of the encumbents on tze
Board of Directors shall have been elected solely by the votes of the Members

=

other thanDeclarant. In the event the election of directors isheldatany meeting ©

=

members, each member shall have the right to nominate from the floor candicziz
for the office of direcior.

* -

Section T« QUORUM . The presence in person or by proxy of 2
«najority of the voting power: entitled to vote at any meeting shall constitute a

quorum for the transaction of Cosiness. The members presant at a duly calleg
or held mesting at which a quorum is present may continue to do businss
until adjournment. In the event any meeting of members cannot be held beczus
a quorum is not presant, the members present, either in person or by proxy
may adjourn the mesting to a time not less than five (5) days nor more tha
thirty (30) days from the time the original meeting was called, at which meszin
the quorum recquirement shall be twenty-five percent {25%) of the voting pow=2
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-of the membership of the Association. i

Section 8. CONSENT OF ABSENTEES. The transactions oi an¥
meeting of members, either snnual or special, however called and noticed,
shzll be as valid as though had at 2 meeting culy held after regular call and
notice if a guorum be present either in personor by proxy and ii, either belor
or after the meeting, ezch of the members entitled to vote, not present g
person or bY proxy, signs a written waiver of notice, ora consent to the
holding ofsuch meeting, Or an approval of the minutes thereof. Allsuchwaivers,
consents or approvals shall be filed with the corporate records or made a2 Dar
of the minutes of the meeting. - B i

[

Section 9. ACTION WITBEOQUT MEETING. Any action which may e

$oae

taken by the vote of Members ata regular or special meeting, except the elacilon

of Directors where cumulative voting is a requirement, may be taken withou
meeting if done in compliance with the provisions of-California Corporation
Code 7513 .. l

-
<A

Section 10. PROXIES. Every person entitled to vote or execute consenis
shall have the rignht 1o do so either in person or oy 2 written oroxy executec by
such person and filed with the secretary of the Association. All sroxies S‘aaﬁ
be revocable and shall automatically terminate vpon iransfer of title of 2

Condominium Unit oy the Owner.
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ARTICLE VII .

Directors

Section 1. POWERS AND DUTIES. Tne Directors shall have the powers
and duties set forth in the Declaration. :

Section 2. NUMBER AND QUALIFICATIONS OF DIRECTORS. The Roard
shall consist of five (5) directors until changed by amendment to this section of
the Bylaws. Directors need not be members of the Association.

Section 3. ELECTION AND TERM OF OFFICE. At the first annual
meeting of members, three (3) Directors shall bz eleciad for a term of one (1)
year and two (2) Directors for a term. of two (2) years. Thereafier, Directors
shall be elected at each annual meeting of members to fill the vacancies of
those Directors whose term then expires and the term of each such Director so
elected shall be two (2) years. Ii any annual meating is not held or the Diresctors
are not electecd thereat, the Directors may be elected at any special meeting
of members held for that purpose. All Directors shall hold oifice until ta
successors are elected. The election of Directors may be conducted by mall
in such manner as the Board may determine. ”

Section 4. VACANCIES. Vacancies in the Board may be filled oy a
majority of the remaszining Directors, though less than a quorum, and each Direcior
so elected shall hold office until his successor is elected at an annual mesating cf

members or at a special meeting called for that purpose. A vacancy s;
vacancies shall be deemed to exist in case of the death, resignationor removal
of any Director, or if the members shall increase the authorized number of
Directors but shall fail at the meeting at which such increase is authorized,
or at any adjournment thereof, to elect the additional directors so provided for,
or in case the members fzil at any time to elect the full number of authorized
Directors. . ] i .

The members may at any time elect directors to fill any vacancy not fillad <
by the directors; and may elect the additional directors’at the mesting at which o
an amendment to the Bylaws is voted authorizing an increase in the numbder
of directors. ‘

If any Director tenders his resignation to the Board, the Board shall nave
power to elect a successor to take office at such time as the resignation
shall become effective. No reduction of the number of Direct?ars shall have
the effect of removing any Director prior to the expiration of his term of office.

A vacant Director's position caused by removal may only be fillad by a
majority voie of the Members of the Association other than Declarant. Any Director
elected soley by the votes of the Members other than Declarant may be removed
only by the vote of a single majority of the Members other than Declarant.

Section 3. PLACE OF MEETING. All meetings of the Board shall be heid
within the Condominium Property.

Section 6. ORGANIZATION MEETING. Immediately following 2ach annual
meeting of members, the Board shall hold a regular meeting for the purpose of
corganization, slectionofiofficers and the transaction of other business. Notice
of the annual meeting of Viembers shall be given pursuant to Section 2 of Article VI
of these Byvlaws.
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Section 7. _REGULAR MEETINGS. Regular meetings of the Board shall te
held monthly atatime ef,nci place within the condominium subdivision fixed by the
Board from time (o time. T

Notice of thetime and place of a regular meeting of the Board shall be pos:t
at a prominent place or places within the Common Area and shall be communic
to each Board member not less than four days prior to the meeting, provided,
nowever, that notice ofa meeting need not be givento any Board member who has
signed a walver of notice or a written consent to holding of the meeting.

Section 8. SPECIAL MEETINGS. -Special meetings of the -Board msay
be called by written notice signed by the President of the Association or by an
two (2) directors other than the President. i

Written notice of the time andplace of specizl meetings and the nature of an¥
special business to be considered shall be deliverad personally to the direc:oré
or sent to each director byletter orby telegram, charges prepaid, not less tha=n
seventy-two (72) hours prior to the scheduled time of the meeting, providad, how-
ever, thatnotice of the meeating need not be given to any Board member who has
signed a waiver of notice or a written consant to the holding of the meating.

=

Notice of the special meeting shall also be posted in 2 manner prescribed for notice
/ of regular meetings. e |y

Section 9. NOTICE OF ADJOURNMENT. Notice of adjéurnment of

any directors’ meeting, either regular or special, need not be given to absen:

Lo -

directors if the time and place are fixed at the meeting adjourned.

Section 10. ENTRY OF NOTICE. Whenever any director has been zbsent
from any special meeting of the Board, an entry in the minutes to the eifect
that notice has been duly given shall be conclusive and incontrovertible evidence
that due notice of such special meeting was given to such director as reguirad
by law and these Bylaws.

iy

o

Section 11. WAIVER OF NOTICE. The transactions of any meeting
the Board, however called and noticed or whereyer held, shall be as vzl
as though had at meeting duly held after regular €all and notice if a guorum
be present and if, either before or after the meeting, each of the directors
not present signs a written waiver of notice or a consent to holding such
meeiing or an approval of the minutes thereof. All such waivers, consenis
and approvals shall be filed with the corporate records or made a part of the
minutes of the meeting. v

§ oo
[

Section 12. QUORUM. A majority of the directors shall be necessary

Sechtion ~o

to constitute a guoruin for the transaction of business, except to adjourn &s
hereinafter provided. Every act or decision done or made by a majority of V4
the directors present at a meeting duly held at which a quorum is presexnt
shall be regarded as an act of the Board. s
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Section 13. ADJOURNMENT. A quorum of the directors may adjourn
any directors’ meeting to meet again at a stated day and hour; provided, howev
that in the absence of a quorum, a majorily of the directors present at th
directors' meeting, either regular or special, may adjourn from time to tm
antil the time fixed for the next regular meeting of the Board.

®
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Section 14. COMPENSATION AND FEES. Neither the directors nor
the officers of the Association shall receive any monetary compensation for
their services performed in the conduct of the business of the Association,
except upon the vote or written consent of a mszjority of the voting power of
the Association other than Declarant. Nothing herein contained shzall be
be construed or praclude any director or officer from serving the Associaticn %
in any other capacity as an agent, employee or otherwise and receiving com- T
pensation therefor. Dirsctors and officers of the Association may be reimbursad
for expenses incurred in carrying on the business of the Association.

Section 13. ACTION OF BOARD WITHOUT MEETING. Any action re-
quired or permitted to be taken by the Board in smergency situations may
be taken without a meaeting if all members of the Board consent in writing to -
the action to be taken. An explanation of the action taken shall be posted at
a prominent place or places within the Common Area within three (3) days
afier the unanimous written consent of the Board members have been obtained.

Section 16. ATTENDANCE AT MEETINGS AND EXECUTIVE SESSIONS.
Regular and special meetings of the Board shall be open to all members of
the Association; provided, however, that members who are not on the Boar
may not participate in any deliberation or discussion unless expressly so
authorized by the vote of a majority of a quorum of the Board. The Beard
may, upon the vote of a majority of a quorum, adjourn a2 meeting and reconvene
in executive session to discuss and vote upon personnel matters, litigstion
in which the Associationisor maybecome involvedancother matiers of business
of a similar nature. Only members of the Board shall be entitled to atiend
executive sessions. The nature of any and all business to be considered i
executive session shzall first be announced in open session. .

[RARY

Section 17. EXECUTIVE COMMITTEE. The Board shall have the powsar to
appoint and Executive Committee and to delegate to such Committee any of the
powers and authorities of the Board in the management of the business and affairs
of the Assocciation, except the power to adopt, amendqr repeal Bylaws. The
Executive Committee shall be composed of three {3) ¢cr more directors, one of
whom shall alsc be the president.

ARTICLE VIII

Officers

Section 1. OFFICERS. The officers of the Association shall be a presider:, :
a vice-president, a secretary and a treasurer. The Association may also have,
at the discretion of the Board, one (1} or more assistant secretaries, one (1} or.
more assistant treasurers and such other officers as may be appointed in acccrzance
with the provisions of S ection 3 of this Article. Officers other than the president
need not be directors. One (1) person may held two (2) or more offices, excent
those of president and secretary. .
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Section 2. ELECTION. The officers of the Association except such Iy
officers as may be appoiniad in accordance witih the provisions of Section 3 ot
or Section 5 of tais Article VIII, shall be chossn annuzlly by the Board, znd
each shall hold his office uatil he shall resiga, or shall be removad or othzr-
wise disqualified to serve, Or his successor shall be elected and quzlified.

Section 3. SUBORDINATE OFFICERS. The Board may appoint such
othor ofiicers as the business of the Association msy require

shall hold oifice for such period, have such authoriiy and perform such cdutles
¢ s dot .

AL

as are provided in the Bylaws or as tha Board mayr irom time
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. Section4. REMOVAL AND RESIGNATION. Any

= (o]
ther wiih or without cause, by a majority of the directors
ce, at zny regular or special meeting of the Board , except in case of
cer chosan by the Board, by any officer upon whem such power of remev

may be conferred by the Board.
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Sacticn 5. VACANCIES. A& vacancy in any oifice because of death, re-
1 ¢

signation, removal, cisgualification or any other cause shall be filed in the
manner prescribed in the Bylaws for regular appoiniments to such oifice.

Secticn 6. PRESIDENT. The president~shall be the chief executive
ificer of the Association and shall, subject to the conirol of the Board, havs

c
neral supervision, direction anc control of the business and officers cf tnz
ssociation. Ee shall preside at all meetings of the members and at all
meetings of the Board. He shall be ex-officio a member of all standing committess,
including the Executive Committee, if any, and shall have the general powers
and duties of management ususally vested in the oifice of president of a corpcraiion,
and skall have such other powers and duties as may be prescribed by the Beard &
or by the Bylaws. The president shall sign all leases, mortgages, deeas and
other written instruments and shall co-sign all checks and promissory notes cf
the Association. -

Section 7. VICE-PRESIDENT. In the absence or disability of the president,
the vice-president shail perform all the duties of the president, and when so
acting shall have all powers of and be subject to zll the restrictions upon the
presicent. The vice-president shall have such other powers and perform such
other duties as from time to time may be presridbed for nim by the Board or 3¥
the Bylaws.

Section 8. SECRETARY. The secretary shall kzep, or cause to be kept, =
hook of minutes, at the principal ofiice or such other slace as the Board may oroer,
of all meetings of directors and members, with the time and place of nolding, :
whether regular or special and if special, how authorized, the notice thereoi given
:he names of those present at the directors' mestings. the aumber of membersiiss
osresent or represented at members’ meetings and the proceedings thereol.
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"The secretary shall give, or cause to be given, notice of all the meetings
of the members and of the Board required by the Bylaws or by law to be given,
and he shall keep other powers and perform such ‘other duties as may be pre-
scribed by the Board or the Bylaws.

Section 9. TREASURER. The treasurer shall keep and maintain, or
cause to be kept and maintained, adequate and correct accounts of the properties
and business transactions of the Association, including accounts of its assets,
liabilities, receipts, disbursements, gains, losses, capital and surplus. The
books of account shall at all times be open to inspection by any director.

The treasurer shall co- sign all checks and promissory notes of the Asso-
ciation and shall deposit all moneys and other valuables in the name and
to the credit of the Association with such depositories as may be designated
by the Board. He shall disburse the funds of the Association as may be ordered
by the Board, shall render to the president and directors, whenever they
request it, an account of all of his transactions as treasurer and of the
financial condition of the Association, and shall have such other powers and "
perform such other duties as may_ be prescribed by the Board or the Bylaws.

ARTICLE IX

Miscellaneous

Sectionl. CHECKS, DRAFTS, ETC.  All checks, drafts or other orders
for payment of money, notes or other evidence of indebtedness, issued in the %m&“‘}
name of or payable to the Association, shall be signed or endorsed by the
esident and treasurer of the Association.

Section 2. CONTRACTS, ETC. HOW EXECUTED. The Board, except
as in the Bylaws otherwise provided, may authorize any officer or officers
or agent or agents to enter into any contract or execute any instrument in the
name and on behalf of the Association, and such authority may be general or
confined to specific ins*ances; and I@ﬁ so authorized by the Board, no officer,
agent or employee shall have ary power or authority to bind the Association to
‘any contract or engagement or to pledge its credit or to render it liable for any
purpose or for any amount. . T ' )

L

Section 3. INSPECTION OF BOOKS AND RECORDS. The Association
shall keep in its principal office for the transaction of business or at such
other place within the Condominium Property as the Board shall prescribe,
the original or a copy of the Bylaws as amended or otherwise altered to date,
certified by the Secretary, a membership register, books of account and copies
of minutes of all Membership, Board and Committee meetings, all of which
shall be made available for inspection and copying by any member of the
Association, or by any member’'s duly appointed representative and by all -
first Mortgagees, atany reasonable time and for a purpose reasonably related

“to his interest as. a member or Mortgagee. The Board shall establish reasonable
rules with respect to:

(a) Notice to be given to the custodian of the records by the member or
Mortgagee desiring to make the inspection;
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(b) Hours and davs of the week when such an inspection may be mads: .
and

(¢) Payment of the cos:s of reproducing copies of documenis requastac.
Every director shall have.the sbsolute right at 2ay reasonzble time to inspa2ct
211 books, records and documsants of the Agsociaticn and the Common Arez,
The right oi inspection by a director shall inciuds the right at his expenss o

make extrzcts and copizs of documents.

Seciion 4. FISCAL YEAR. The fiscal year of the Association shall z2gin
on the first day of January and end on the thirgy-first(31st) day of Decemzar
of each year, except tnat the first fiscal year shall begin on the date of in-
corporation of the Association. However, the fiscal year of the Asscciziicn
is subject to change from time to time zs the Board shall datermire.

b

shall cause a2
financial statement {incm.‘ing = balance sneei and operziing statement)
affairs of the Association to be made and distributed to each member

Section 5. FINANCIAL STATEMENTS. The Board

(2) as of the last day of the monih closest in time to the date six (83
months following close of escrow for the sale of the first Condominium 3
Declarant to an Owner. 2ié financizl statemant shall reflect the finzncizl

&
$us
gond

§oae

c
condition of the Association as of said date arnd shzll summar
transactions in which the Association was invoived during th

e rvean
the close of the first sale and the date of the financial statement. The finan izl
statement shall include a schedule of assessments received or receivable itemizad

by Condominium and shall include the name of the person or entitv asses
copy of sai¢ financial staternent shall be distributed personally or by »
each of the- members of the Association and, upon writien recu to all firs:

L.
Mortgagees, within sixty (80) days after the dai@ of such financial statermant.

TR
e U

(b} as of thelast day of each fiscal vear of the Association {Annuel PBeocril;
gaid financial statement shall reflect the financial condition of the \ssociazicon
as of said cate, a statement of chang ~s in financial nosition for the fisca 3
any information required to he reportedunder Section 3322 or other Sections ci
the Corporations Code, and shall summarize tha {inancial transactions
which the Association was "involved during the pericd between the ¢l
the first sale of a Condominium or the last cf Such financial statem=2
and the date of the current financial statement current financial stateme=nt.
Said financial statement shall be accompanied by a certificate of an authorized
officer of the Association that the statermnent was prepared without audit from =
books and records of the Association. Said financial statement shall include an
external audit by an independent puptlic account ‘or ezch fiscal year in which
the gross income of the Association exceeds 873,000. A copy of the firancizl
statement snall be distributed personally or by mzil t0 each member of the
Association and, upon writien reguest, to all firs: Morigagees within ninezs (620
days following the end of each fiscal yesr.

Section 6. BUDGET. Tre 3oard shall cause a pro iorma operaiing
statemens: fbudget) for the Association to be pre:

ared for each fiscal yez
the Association, & CORY of which shall be distributad :
to eacn of the members of the Association not less n
to the beginning of the fiscal vear to which the pudget relatss.
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Section 7. CONFLICT. If there exists a conflict between the terms of
these Bylaws and the recorded Declaration of Restrictions covering the
Condominium Project, the recorded Declaration will prevail.

ARTICLE X

Amendments

Except as otherwise provided herein, new Bylaws may be adopted or these
Bylaws may be amended or repealed by the vote of the members entitled to
exercise fifty-one percent (51%) or more of the voting power of each class
of members of the Association or by written assent of such members; providad,
however, that so long as there remains a Class B membership of the Associztion,
the Veterans Administration when applicable shall have the right to veto any amend-
ments to these Bylaws.

When the two-class structure is no longer in effect because of conversion
of one class to another, then any amendment or revocation may be enacted by
fifty -one per cent {51%) of both the voting power of the Association and the
voting power of the Class A Members other than Declarant. '

"I, the undersigned, do hereby certify:

£~

1. That I am the duly elected and acting Secretary of HARBOR/HAZARD
CONDOMINIUM ASSOCIATION, a California nonprofit corporation;
and .

9. That the foregoing Bylaws, comprising thirteen {13) pages,
constitute the Bylaws of said corporation duly adgpte}'{ at the meeting of

the Board of Directors thereof duly held on el e P TR .
IN WITNESS WHEREOF, Ihave ihér‘eun‘cc; subscribed my name and affixed
the seal of said corporation this ~  day of (Celz'nn 19:%.
e . -,
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